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Tuesday 3rd period

Office Hours: Wed 10:00-11:30 am or by appointment; or we can set up a Zoom meeting. 
Office Location:  GSISS (“Kokusha”) #810, phone: (045) 339-3539
email: parsons-craig-gj@ynu.ac.jp  

www.parsons.ynu.ac.jp

この授業の講義は（原則的）英語で行います。ただし、資料は日本語版もあり、テストなどは日本語で答えてもかまいません。
Outline of the Course
International Economics is essentially comprised of two sub-fields: International Trade and International Finance. In the Spring, we will primarily cover the former, and in the Fall, we will study the basics of International Finance and a few other topics.
We will first gain a deeper understanding of the benefits and costs of “globalization”, the gains from trade, and the causes and costs of trade protection. This will be followed by study of the political economy of trade policy as well as the economics of Free Trade Agreements (CP-TPP, RCEP, NAFTA, etc.) We will also study trade wars, both past and present, and use elementary game theory to understand them.

In the second half, we will first briefly look at the history of world trade liberalization and current issues in trade protectionism. After this, we will look at the short and long-run determinants of trade balances. Why do countries have deficit or surpluses and how do exchange rate movements and other factors (e.g. growth rates, savings rates, etc.) affect them? We will also study international movements in Capital (esp. Foreign Direct Investment) and Labor. In particular, we will study the basics of the economics of immigration.
 
Course materials: 

All readings are available online. Periodic Youtube videos will also be mandatory viewing and should help you review.
The main textbooks used will be:

Krugman/Obstfeld/Melitz’s International Economics: Theory and Policy 

(English and 日本語版)
and 

石川/椋/菊地 国際経済学をつかむ第２版  有斐閣　
The course will be conducted in standard lecture fashion. However, because of Covid concerns, classes may be conducted online through Zoom along with some pre-recorded videos. 
As the class size is typically small, there will be ample opportunity for students to ask questions and contribute to the lecture. Also, while the class is open to 2nd, 3rd and 4th year students, most of the students will be regular Economics students. Thus, while the content is not, in general, mathematical, a solid foundation in the basics of supply and demand (graphical notation) and principles of the economic approach is required.

Note: This class is generally a one-year course for regular YNU Economics students. However, JOY and YCCS students may enroll in Spring and/or Fall semesters separately. Other students may have different treatment. Please confirm HOW you will register and check with your department and the Economics department if you are unsure.
Requirements/Grading System for Spring and Fall 成績システム: 
a) Quizzes (2) (小テスト)






(30%)
b) Take-home Midterm Exam 中間試験 
 （レポートみたい）

(30%)
c) Final Exam 期末試験 (in-class, closed book exam) 


(40%)

The take-home exams will be in the form of several short answers of approximately three to five typed pages. The final exam will be conducted online, and will be an open-book, open notes exam. There will be two (2) quizzes, also online for the Spring semester. The Fall semester will have the same system, i.e. 2 quizzes, one Midterm and one final exam. Depending on the Covid situation, quizzes and the Final exam may be conducted on-line, rather than in-person. Please attend classes regularly and email me if you have any questions. Due to Corona, things may change.
In the event that I must give the quiz or exam online, I will implement the following policy: FOLLOWING EACH QUIZ AND EXAM, I WILL CONDUCT AN ONLINE ONE-ON-ONE interview (about 5 minutes) to check your knowledge of the material. If you do NOT meet with me online (Zoom, etc.) and conduct the interview, you will receive a ZERO for the quiz or test.

If you do the interview, but your knowledge is incomplete, you will also receive a ZERO, but you can repeat the interview within one week. If you fail again, you will receive a ZERO for that quiz and no further “re-takes” can be done.
Tentative Syllabus. Readings and topics may change. Exam dates will be announced later. There may be additional handouts not listed here. Please attend class and check my webpage for new info! www.parsons.ynu.ac.jp
I will NOT use the LMS very often. Please check my website and email me directly.

教育支援システムはあまり使用しません。私のウェブサイトをチェックして、直接私にメールしてください。
SPRING SEMESTER
1. “Globalization is Good” and the Costs of Protection
2.  Ricardian Comparative Advantage and the Gains from Trade
3. The Political Economy of Trade
4. Partial Equilibrium Analysis of Other Trade Policies
5. Antidumping Duties (ADD) and Other Administrative Protection
6. Preferential Trade Areas (PTAs/FTAs) 自由貿易協定
7. Infant Industry Argument for Protection （幼稚産業保護論）
Spring Final Exam between July ## - Aug ##, 2022
FALL SEMESTER
8. History of Trade Liberalization and Trade Frictions (US, Japan, China, Steel)

9. The Costs of Protection (Empirical Studies) Trade Wars with Game Theory
10. Exchange Rates, PPP, the J-Curve and Trade Balances
11. The (Macro) Nature of Trade Deficits & Surpluses

12. America’s Scary Deficit

13. International Movement in Capital: Foreign Direct Investment（海外直接投資）  
14. International Movement in Labor: Immigration

15. Trade and the Environment (if time permits)

Fall Final Exam between Feb ##  - Feb ## , 2023
Readings will be taken from (the list is not complete):

Main texts:

Krugman, Paul and Maurice Obstfeld and Marc J. Melitz (2012), International Economics, 9th edition (Global) Pearson, Boston. 日本語版もあり
石川/椋/菊地 国際経済学をつかむ第２版  有斐閣　
Other readings and notes are drawn from (not a comprehensive list):

“Growth is Good” article from The Economist, May 27, 2000, page 82. 
Bergsten, Fred, Takatoshi Ito and Marcus Noland, No More Bashing: Building a New Japan-United States Economic Relationship, Institute for International Economics, Washington, D.C. 
Bhagwati, Jagdish, Arvind Panagariya and Pravin Krishna eds, Trading Blocs, MIT Press, Cambridge, Mass.
Dixit, Avinash and Susan Skeath (2004), Games of Strategy 2nd edition, W.W. Norton and Co., New York. 
James, William T. and Craig Parsons (2005), “International Trade in Steel Products: Evidence on ‘Dumping’ versus Competitive Behavior” in Restructuring of the Steel Industry in Northeast Asia, H. Lee, E. Ramstetter, and O. Movshuk, eds. Palgrave-MacMillan, Great Britain.日本語版もあり
Levey, David, H. and Stuart S. Brown (2005), “The Overstretch Myth” from Foreign Affairs, March/April 2005.
Setser, Brad and Nouriel Roubini (2005), “Our Money, Our Debt, Our Problem” in Foreign Affairs December 2005.

Urata, Shujiro (2004)  (浦田秀次郎, 日本のFTA戦略  )  Japan’s FTA Strategy, 2nd edition, Nihon Keizai Shinbun Publishing, Tokyo. 

Watson, Joel (2002), Strategy: an Introduction to Game Theory, W.W. Norton and Co., New York. Chapter 4, “Classic Normal Form Games” (Prisoners’ Dilemma, Battle of the Sexes, etc.)
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