Craig Parsons 

Spring 2021
Thursday 1st period


Online
Course title(s):
International Economics and Public Policy (PPT name, code: PAC2004)
Also cross-listed as: ILP’s “Applied International Economics” (code: PAC2034)
[For Infrastructure students the code is RI00004]

My office and contact info

GSISS Bldg #810 Phone # 045-339-3539; e-mail: parsons-craig-gj@ynu.ac.jp 
Students can email anytime if they have questions, but my basic strategy will be to be ONLINE (via MS Teams, or Zoom, etc.) every Thursday morning first period to answer questions. You do not have to attend, but please come if you want!  If no one comes, or if we run out of questions, I will end the session. So, if you plan to attend online that day, make sure you come on time. (8:50am). I hope to hold the final exam, in class, closed book, no notes, however. Final exam will be online (4/15/2021).
Course Content


International Economics is comprised of essential two subfields: International Trade and International Finance. This course will focus primarily on the former, in which we will study the theoretical underpinnings for the gains from trade, the costs of trade protectionism, and the inevitable short-run redistribution of income that occurs as countries interact more and more with each other. We will also briefly compare and contrast the present US-China trade war with the global trade war of the 1930s (Smoot-Hawley tariffs). This course will give you the fundamentals to understand what economists mean when they say “Globalization is Good.”
Course Requirements
Take-home midterm (30%); final exam (30%) (short essay/answer); periodic (2) in-class quizzes (30%), periodic short essay take-home questions (5, each worth 2%)
The two quizzes and final exam will be done from your home or study room. There will be no in-class, in front of professor, exam.

** In lieu of (in place of) a proctored exam, I will set up an ORAL interview/test with each one of you SOON AFTER you have completed to quiz or final exam. You MUST chat with me one-on-one online and answer my questions satisfactorily, or you will be receive a 0 for that quiz or final. If you FAIL the oral interview, you can take it again two days later. The oral exam/quiz will only be 5-10 minutes long and will be fairly relaxed. I just want to make sure you are understanding the materials and that it is, indeed, YOU that has submitted the assignment/quiz/final exam. **
Try your best to attend every class online. You should attend class regularly, watch all recorded lectures and PPTs, and read all assigned materials (ideally before each lecture). The entire class will be conducted in English only. The course will follow the Salvatore text closely, and you should read all assigned chapters. Occasionally supplementary articles will be handed out. You are expected to read them as well. All quiz and exam times will be announced at least two weeks in advance. If you miss any quizzes or exams, you will not be able to make them up unless you have written documentation for a medical emergency or other serious crisis. All handouts will be made available online in digital form.
Readings

The primary text for this course will be:
International Economics, 9th edition by Dominick Salvatore published by John Wiley and Sons. (There is now a 10th edition, but any edition is fine.)
This is well-known text, used for many years, all around the world. The above text is hardcover and thus quite expensive (over 10,000 yen.)

As such, copies of the chapters we will cover will be distributed in class. 
As this is a graduate course, and a field course, some background in economics is assumed. As much as possible, I will review key micro and macro concepts as needed in class, but will not be able to review it all. Thus, for those students who need to brush up their principles of economics, I strongly suggest you review some undergraduate texts (especially micro) during early in the semester. I will be happy to suggest some texts for you. 
Also, I suggest students regularly read The Economist, a weekly magazine if they are interested in global issues not necessarily economic in nature. Also, for those students who wish to study the issues of economics and globalization more thoroughly, a number of web pages, articles and books are listed throughout the Salvatore text. One recent book I recommend (and is fairly accessible and enjoyable to read) is:
Free Trade under Fire by Douglas A. Irwin (2002) Princeton University Press. He has a new version too!
“Trade Talks” with Chad Bown and Soumaya Keynes is also a great podcast if you listen to those types of things.
This is an excellent summary of the gains from trade, the history of the political economy of trade protection, the role of the WTO and its relations with debates over labor standards, environmental concerns, and globalization concerns, in general.

Course Schedule (subject to change)
	
	Topic
	Readings

	Part I: Trade Theory and the Gains from Trade

	Lecture 1
	Intro; Comparative Advantage
	Chapter 1 and Chapter 2; Deardorff and Stern article

	Lecture 2 
	Comparative Advantage cont’d
	Chapter 2 and 3

	Lecture 3
	*QUIZ 1* ; Demand and Supply Curves 
	Chapter 4

	Lecture 4 
	Offer Curves, Terms of Trade
	Chapter 4

	Lecture 5 
	H-O Theory
	Chapter 5

	Lecture 6 
	Economic Growth and International Trade (Ryb Theorem)
	Chapter 7

	Part II: Growth and Trade and Trade Policy and its Effects

	Lecture 7
	TAKE-HOME DUE; Lecture (see right)
	Chapter 8: Effects of Tariffs (Partial), Optimum tariff and retaliation (General)

	Lecture 8
	NTBs, ADDs, and Protectionism
	Chapter 9

	Lecture 9 
	Economic Integration and FTAs
	Chapter 10

	Lecture 10
	Trade Wars (Smoot-Hawley and US-China)
	Chapter 9, C. Bown PIIE paper Feb 2021) https://www.nber.org/digest/may19/w25672.shtml

	Lecture 11
	Marshall-Lerner Condition
	Lindert and Pugel Ch. 22 and my notes

	Part III: International Finance

	Lecture 12
	The J-curve, Pass-through
	

	Lecture 13 
	* QUIZ II * ; Estimating Import Demand Functions
	Need EViews or STATA (or R)

	Lecture 14
	Globotics
	Baldwin (video)

	Lecture 15
	FINAL EXAM 
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