1.3 THE MERCANTILIST VIEW ON TRADE

“The economic philosophy known as mercantilism (popular from the sixteenth to the
middle of the eighteenth century in such countries as British, Spain, France and the
Netherlands) maintained that the most important way for a nation to become rich and
powerful was to export more than it imported.

The difference would be settled by an inflow of precious metals—most (sic) gold. The
more gold a nation had, the richer and more powerful it was. Thus mercantilists
advocated that the government stimulate exports and restrict imports. Since not all
nations could have an export surplus simultaneously and the amount of gold in
existence was fixed at any one time, a nation could gain only at the expense of other
nations (see Problem 1.6)”
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